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The Schedule 06

Why We’re Here:
Cash Basis Audits
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Changes come from feedback.

o Both Auditor and Client Feedback

o Issue with understanding the mechanics of 
the Schedules 07 and 11.

 Its construction was specific to the audit process

How We Got Here
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Your Audit

What is 
expected?

In every audit there is a mutual agreement and exchange of 
responsibility.
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Your Audit
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Your Audit
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Your Audit
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Your Audit

Expectations

• Based on our engagement, we expect that
audit clients will be able to provide support for
reported amounts on the financial statements.

• What summary evidence is there of revenues
and expenditures?
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Your Audit
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Your Audit

Why do we 
expect bank 
activity to 

match 
financial 

statement 
amounts?

Because you tell us.

“Note 1.B:  Basis of Accounting and Measurement Focus

Financial statements are prepared using the cash basis of accounting and 
measurement focus. Revenues are recognized when cash is received, and 
expenditures are recognized when paid.”
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Revenue Recognition

Revenue 
Recognition 

Principles

BARS 3.1.7.40
BASIS OF ACCOUNTING

• Revenues are recognized only when cash is received… This 
generally results in revenues being recognized when delivered 
to the government or government’s agent… 

• Revenues…should be reported at gross amounts by account 
and not netted against one another.

• Revenues…should be recognized for all receipts…of a 
government’s resources, including those where the cash is 
handled by an agent…on behalf of the government…

• Revenues…should also be recognized when the government 
agrees to forgo revenue in exchange for a reduction of 
expenses (offsetting agreement).

• Interest earned on investments may be recognized at cost, 
amortized cost, or fair value…
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Final Notes

Third Party and 
Remote Location 

Receipting

3.6.1.60 Accounting and Reporting
For accounting purposes, the method or process of 
receipt and deposit should not affect when funds 
are considered received by the government. For 
example, receipt by a third party on behalf of a 
government or deposit in a transmittal account 
should be recognized the same as receipt and 
deposit at the government’s main location.
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Expenditure Recognition

Expenditure 
Recognition 

Principles

BARS 3.1.7.40
BASIS OF ACCOUNTING

• …expenditures are recognized when chargeable against the 
report year’s budget appropriations as required by state law. 
This generally results in…expenditures being recognized when 
paid. Warrants and checks are considered paid when issued. 

• Expenditures can also be recognized in the prior year if 
incurred during an open period (if an open period is allowable)

• …expenditures should be reported at gross amounts by 
account and not netted against each other.

• Expenditures…should be recognized for all payments…of a 
government’s resources, including those where the cash is 
handled by an agent…on behalf of the government…

• Offsetting still applicable.
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Your Audit

Why do we 
expect bank 
activity to 

match 
financial 

statement 
amounts?

Because you tell us.

“Note 1.B:  Basis of Accounting and Measurement Focus

Financial statements are prepared using the cash basis of accounting and 
measurement focus. Revenues are recognized when cash is received, and 
expenditures are recognized when paid.”
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Your Audit
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Your Audit

Bank Reconciliation

Financial 
Statements

Beginning Balance

Revenues

Expenditures

Ending Balance

+/- reconciling items  =

+/- reconciling items  =

+/- reconciling items  =

+/- reconciling items  =

Bank and Investment 
Statements

(sum of) Beginning Balance

(sum of) Receipts

(sum of) Disbursements

(sum of) Ending Balance

(in total)
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Counties
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The Schedule 06

Schedule 6:
Now | Feedback
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The Schedule 06
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Schedule 06

We do all of our 
bank reconciliations 
and know that the 
cash we report is 
accurate.  No 
money is missing.
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Schedule 06
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Feedback
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Feedback

10-15%

Average Response Rates:

• 10-15% for external surveys
• 30-40% for internal surveys

• 64% response rate – Thank 
You.
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Feedback

10-15%

Q1: Was it easier?

General response: no.  

1. History driven
2. Training needs
3. Optional.
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Feedback

10-15%Q2: Did you see the training?

General response: 55% did.  

1. We will make available and 
better publish these types of 
trainings.

2. Liaisons, please share with 
all technicians. 
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Feedback

10-15%Q3: Idea: noting which info may 
come from Treasurer vs. 

Auditor?

General response:  

1. 10% unhelpful
2. 20% OK
3. 20% helpful
4. 50% very helpful
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Feedback

10-15%

Q4: Idea: provide optional 
template to gather data monthly

General response:

1. 10% unhelpful
2. 10% OK
3. 80% helpful.
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Feedback

10-15%

Q5: What's your process to 
reconcile and complete 

schedules?

General response: Only 
commonality is that treasurers 

reconcile cash, and auditors 
prepare statements.
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Feedback

10-15%

Q6: What did you like about the 
06?

General response: ….
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Feedback

10-15%Q7: What were the largest 
frustrations?

General response:

1. Unfamiliarity
2. Better non-typical examples

3. Lack of conceptual 
understanding

4. Time consuming
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Feedback
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Training

Training
Examples | Lessons Learned
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SCHEDULE 06

Column by Column
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SCHEDULE 06

Columns 1 – 5
From the Bank Statement

1. Identify and list all bank accounts. Further Identify all change or cash funds
which are not evidenced by a bank account.

2. Enter the beginning balances, total deposits, total disbursements, and ending
balances from each account for the year. This data should be verifiable with the
bank statements themselves.

3. For cash and other change funds not evidenced by accounts, no deposit or
disbursement data is necessary UNLESS one of those funds received an increase
or decrease in authorized balances during the year.
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 Bank account transfers

 Refunds/reimbursements which are due to the 
correction of an error or other netting adjustments

 Corrections of bank deposits or withdrawal errors

 Cash deposits or purchases relating to investments.

SCHEDULE 06

Columns 6 – 7
From the Bank Statement
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These are events which had no bank account effect, however did 
affect the financial statements.

 Interfund taxes

 Internal service fund charges

 Interfund loans

 Transfers in and out

 Other financial resources which were handled by an agent.

SCHEDULE 06

Columns 8 – 9
Non-Bank Transactions
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 These amounts are based on the reconciliation 
performed as of 12/31 of the reporting year and 
12/31 of the year prior, to reconcile out deposits 
in transit from last year which were already 
recorded as revenues, for example.

 Include open period items.

 Include any other positive or negative reconciling 
items.

SCHEDULE 06

Columns 10 – 13
Year End Reconciliation
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Financial 
Statements

Beginning Balance

Revenues

Expenditures

Ending Balance

+/- reconciling items  =

+/- reconciling items  =

+/- reconciling items  =

+/- reconciling items  =

Bank and Investment 
Statements

(sum of) Beginning Balance

(sum of) Receipts

(sum of) Disbursements

(sum of) Ending Balance

(in total)
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Which column do I use for __________  on the Schedule 06?

SCHEDULE 06
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Did the transaction have an effect on the bank 
accounts?  How so?

Did the transaction get reported on the financial 
statements?  How so?

SCHEDULE 06
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They had a water refund check sent to a customer for $5 that was posted to a revenue line item but it was not cleared 

yet, so it’s not on a bank statement but it did reduce the revenues on the C4 so I need it to tie back to the C4.
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RECONCILIATION SCENARIOS & THE 
SCHEDULE 06

The following scenarios allow for critical thinking of a transaction or event and their effect

on a bank reconciliation or cash flow reconciliation, and further, their effect on the

Schedule 06. In each scenario, users should keep in mind:

1) Does this affect the bank account(s)?

2) Does this affect the financial statements?

3) Where should the transaction/event be captured concerning the Schedule 06?

On the next page is a Schedule 06. Insert the scenario number below in the appropriate

row/column where each event would occur in.
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1. I record transfers between managerial
funds, which roll up for reporting so they
get eliminated. I do transfers via journal
entry.
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Did the transaction have an effect on the bank 
accounts?  How so?

Did the transaction get reported on the financial 
statements?  How so?

SCHEDULE 06
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2. We received bond proceeds that were
deposited into our main bank account. It
was recorded as bond proceeds (BARS
3910000) on the statements.
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Did the transaction have an effect on the bank 
accounts?  How so?

Did the transaction get reported on the financial 
statements?  How so?

SCHEDULE 06
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3. In reference to those same bond
proceeds, we then had to create a
separate bank account to hold a little of
the proceeds as a guarantee. Its
reported in the same FUND, but we
bank-transferred it into a new account.
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4. We have a payroll ACH bank account.
We bank-transfer all paychecks into that
account so that they are direct deposited
into employee’s accounts. The account
starts at $0, increases by the payroll
batch, then reduced to $0 when paid.
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5. We reported $56,000 on our financial
statements to BARS 3480000 – Internal
Service Fund Charges for Services. The
General fund pays the Internal Service
Fund via journal entry, not through
checks.
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What is Next



O f f i c e  o f  t h e  W a s h i n g t o n  S t a t e  A u d i t o r 66



O f f i c e  o f  t h e  W a s h i n g t o n  S t a t e  A u d i t o r 67

HelpDesk at 
www.sao.wa.gov

http://www.sao.wa.gov/

